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(A) According to the information and explanations given to us, the Company is generally regular in depositing
undisputed statutory dues including Provident Fund, Investor Education and protection Fund, ESI, Income Tax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other material Statutory Dues to the
extent applicable to it with the appropriate authorities during the year. Asexplained tous, no undisputed amounts
payable were in arrears as at 31st March 2007 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us there were no dues of sales tax, income tax, customs
duty, wealth tax, service tax, excise duty and cess which have not been deposited on account of any dispute.

d cash loss & o durjng the immediate previous year. The-accumulated,
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The company has incurre

The company has borrowed loans from banks and Thancial institutions and the installments were over due. During the
year, the Honorable BIFR Sanctioned rehabilitation package and granted extension of time in repayment of dues to
banks & financial institutions vide its order dated 28.11.2006 (case no 328/99 Bench I1). As per the approved scheme
there are no defaults in repayments of loans to financial institution. However the company has marginally delayed in
making the following payments to the banks:

SL

No.

| Name of the Financial Institution Payable Amount ' Due Date Payment date

State Bank of Hyderabad 33.25 lacs 28.03.07 19.04.2007

Canara Bank 24.75 Lacs 27.03.07 24.04.2007
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According to the information and explanations given to us, the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities during the year.

Tn our opinion, the company is not a chit fund or a nidhi/mutual benefit fund / society. Therefore the provisions of
clause 4(xiii) of the Companies (Auditors Report), Order 2003 are not applicable to the company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company.

As informed to us the company has not given any guarantee for loans taken by others from banks or financial
institutions during the year.

As informed tous, the company has not raised any term loan during the year.

According to the information and explanations given to us and on an overall examination of the balance sheet of the
Company, we report that no funds raised on short-term basis have been used for long-term investment.

The company has not made any preferential allotment of shares during the year to parties and companies covered 1n
the register maintained u/s 301 of the Companies Act, 1 956.

According to the information and explanations given to us the Company has not issued any debentures during the
year.

As informed to us the Company has notraised any money through a publicissue.

Based on the audit procedures performed and the information and explanations given by the management, we report
that no fraud on or by the Company has been noticed or reported during the year.

For Dagliya & Company
Chartered Accountants

Place : Bangalore O D Golcha
Dated : : 3.09.07 Partner

M.No 12502
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